AMos, JEFFRIES & ROBINSON, L.L.P.

ATTORNEYS AND COUNSELLORS AT LAaw

TELEPHONE: (704) 643-1001

FacsiMIiLE: (704) 556-0824 PMB 317
7816 FaIrvieEw Roap

CHARLOTTE, NORTH CAROLINA 28226

S

May 4, 2000

Mr. David Waddell

Executive Secretary

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

Re: Docket No. 99-00994

Dear Mr. Waddell:

MAILING ADDRESS: e

GREENSBORO OFFICE:
1230 RENAISSANCE PLAZA

_. 230 NORTH ELM STREET (27401)

. P.O.BOX 787 (27402)
GREENSBORO, NORTH CAROLINA
T;L;PHONEZ (336) 273-5569
AAC.?IMILE: (336) 273-2435

R

I am enclosing for filing six copies of the following responses to the Staff's Data Request
#: 91, 102, 103, 117. Also included is one copy for the Associated Valley Industrial Group

(AVIG).

JWA:lh
Encl.




91.

NASHVILLE GAS COMPANY
DOCKET NO. 99-00994
TENNESSEE REGULATORY AUTHORITY
STAFF DATA REQUEST #1

Provide the underlying data sufficient to replicate the calculations explained in your
response to number 2 in the previous year?

Response:

Excel format file sent electronically via email.







102.

NASHVILLE GAS COMPANY
DOCKET NO. 99-00994
TENNESSEE REGULATORY AUTHORITY
STAFF DATA REQUEST # 1

In the testimony of Mr. Morris (page 12), you discuss a proposed change
in the “Main Extension Policy.” Provide a detailed explanation of the
policy, compare the current policy to the proposed policy by showing
examples of how the changes will affect each customer class. Provide
the orders, and testimony or tariff provisions, approving the policies by the
North Carolina Utilities

Response:

A detailed explanation of the proposed main extension policy is included
in Section 5 of Exhibit ___(BRM-2) of the prefiled Conpany testimony and
exhibits. The enclosed schedules summarize a study performed by the
Company in January 2000 to compare the actual approved IR’s
(Improvement Requisitions) for the 12 months ended October 31, 1999
with the IR’s which would have been approved using the proposed net
present value method for main extensions. Based on the results of that
study, only 154 customers would not have produced the allowed rate of
return of 9.85% under the NPV method out of a total of 7,003 customers
approved during that period using the current ratio method of extending
mains. This represents only a 2.20% difference from the total customer
additions actually approved during fiscal year 1999.

No orders were issued by either the North Carolina Utilities Commission
or the Public Service Commission of South Carolina specifically
approving the Company’s net present value of extending mains. Copies
of the Company’s approved service regulations for both states are
included with this response which generally allows the Company to
extend its mains where it is economically feasible to do so.
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' \IEDMONT NATURAL GAS COMPANY

'YTH CAROLINA SERVICE REGULATIONS Page 4
\

v /dépendent upon the Company securing and retaining all necessary rights-of-way,
/ privileges, franchises or permits, for the delivery of such service, and the Company

shall not be liable to the customer for any failure to deliver service because of the
Company’s inability to secure or retain such rights-of-way, privileges, franchises or
permits.

11. Access to Customer’s Premises. The Company shall at all reasonable
times have the right of ingress to and egress from the premises of the customer for
any and all purposes connected with the delivery of service. The Company shall have
the right, at its option and at its own expense, to place demand meters, pressure
gauges, or other instruments on the premises of the customer for billing, testing, or
other purposes with respect to the customer’s service.

12. Installation and Maintenance of Facilities. The Company will install and
maintain the necessary mains, gas service lines, valves, regulators, meters, over-
pressure devices, indexes, gauges, and/or other equipment or facilities required to
provide service. All facilities from the point of connection at the outlet of the meter
assembly shall be installed and maintained by and at the expense of the customer.
The Company may specify the content and pressure of the gas to be furnished, the
location of the meter and the point where the service connection shall be made.

L 13. Installation Expenses. The facilities to be installed by the Company in
accordance with the foregoing paragraph will be at no cost to the customer if (1) at
a minimum the customer will be installing central gas heating, (2) the gas service line
extends along the route selected by the Company and (3) the gas service line is no
more than 100 feet. In the event that the above conditions are not met, the service
rendered to the customer must provide a reasonable return to the Company. If the
customer wishes the facilities to be constructed along a route other than the route
selected by the Company and/or if the gas service line is more than 100 feet and/or
the service to be rendered to the customer will not produce a reasonable return to
the Company, the Company may require the customer to pay the excess cost of
constructing the facilities along the alternate route or in excess or 100 feet and/or to
make a contribution which will permit the Company to earn a reasonable return.

14. Relocation of Facilities. After a service connection has been made, it may
be relocated on the customer’s premises by the Company upon request of the
customer, but the customer must bear the expense of the relocation, and the
relocation will not be made where it will interfere with or jeopardize the Company’s
service either to the customer desiring the change or to amy other customer or
customers. The customer must also agree to change the location of the right-of-way
and to bear the expense of the change. In no event, however, will the Company be

Issued by John H. Maxheim, President

Issued to comply with authority granted by Issued: July 22, 1991
the North Carolina Utilities Commission - Effective:  July 22, 1991
Docket No. G-9, Sub 309
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SOUTH CAROLINA PUBLIC SERVICE COMMISSION RULES AND REGULATIONS

APPENDIXES Appendix D

Effective Date: December 1, 1993

Title: APPENDIX D - “SOUTH CAROLINA EXTENSION OF SERVICE POLICY"
AS APPROVED BY THE COMMISSION Page 1 of 1 pages

South Carolina Extention of Service Policy
Piedmont’s policy on the extension of service to new customers is as follows:

L For customers located on an existing gas main which has sufficient capacity to
provide the service requested by the customer.

Piedmont will construct a service line for a distance of up to 100 feet and will
consiruct the appurtenant metering and regulating equipment to serve 2 new
customer on an existing gas main provided that the customer agrees 10 use gas for
(1) at least one gas appliance excluding gas grills, gas logs, log lighters and unvented
gas space heaters or (2) at least two of the above-mentioned gas appliances. Ifa
customer does not agree to the conditions set forth in the foregoing sentence,
Piedmont may nevertheless construct the additional facilities required to serve the
customer if the customer agrees to make a sufficient contribution to the cost of
construction as set forth in Section IV below.

- L For customers not located on an existing gas main or located on existing main

which does not have sufficient capacity to provide the service requested by the
customer. '

Piedmont is not obligated to construct 2 new gas main or to increase the capacity of
an existing gas main to serve a new customer unless the revenue to be obtained from
all new customers and from all increased sales of gas to existing customers will
provide a return to Piedmont on the new facilities at least equal to Piedmont’s gverall
cost of capital as established in its last general rate case. Notwithstanding the
foregoing, Piedmont may construct the additional facilities if the customer agrees to

make a sufficient contibution to the cost of construction as set for in Secton v
below.

L  For large industrial customers requiring substantial capital investment by
Piedmont. )

Notwithstanding the provisions of Sections I and II above, Piedmont may require
large industrial customers to advance the cost of constructing new facilities where
such costs are substantial, and Piedmont may negotiate a payback of any such
advance based on the volume of gas used over a specified period of time.

IV. Contributions in aid of construction.

A contribution in aid of construction will be deemed to be sufficient under the
provisions of Sections I and II above if it will permit Piedmoant to earn a return equal |
to its overall cost of capital as established in Piedmont’s last general rate case. In
computing return in connection with a contribution to the gost phcgnytrustion, any
taxes payable by Piedmont in connection with the coTHETBURIIM SIRMIF iteMaicexpNnto
consideration. OF SOUTH CAROLINA
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103.

NASHVILLE GAS COMPANY
DOCKET NO. 99-00994
TENNESSEE REGULATORY AUTHORITY
STAFF DATA REQUEST # 1

In the testimony of Mr. Morris (page 12), you propose to eliminate the
preference given to Company employees under the existing main
extension policy. Provide the additional revenue associated with
eliminating this policy.

Response:

There would be no additional revenue realized by eliminating this policy.
The Company assumes that the request is referring to additional
contributions in aid of construction generated as a result of eliminating the
employee preference rather than revenues. Since no contributions in aid
of construction were provided by employees during the past five years, it
is a safe assumption that no additional contributions in aid of construction
would result after the employee preference is eliminated.







117.

NASHVILLE GAS COMPANY
DOCKET NO. 99-00994
TENNESSEE REGULATORY AUTHORITY
STAFF DATA REQUEST # 1

On Company schedule IS-1, the Company reports per books test period amount
of $13,642,959 for Salaries and Wages. Per the monthly financial reports sent to
Staff and the Company’s response to Staff's Data Request #85, the total test
period Salaries and Wages are as follows. Please reconcile the two amounts.

Tennessee Direct Payroll $10,504,523 | Monthly financials
TN Corp. Alloc. Payroll $3,309,638 Co. response to SR #85
Accrued Payroll Accounts $49.636 | Monthly financials

Total $13,863,797

Response:

The following is a breakdown of the $13,642,959 salaries and wages expense
reflected on Company worksheet 1S-1.

Direct Tennessee Payroll 10,549,264
Account 995 (Undistributed Payroll) 58,704
Corporate Payroll Allocation 3,034,991
Total 13,642,959

Supporting schedules for the Direct Tennessee Payroll amount are attached.
The amount used by the Company for Corporate Payroll Allocation for the test
period is in error. The amount should have been $3,309,638. It was incorrectly
assumed that all corporate payroll allocations were posted to Account 920. As
the Company’s response to item #85 shows, other accounts contain corporate
payroll allocations. Those accounts (Other than Account 920) which include
corporate payroll allocations are overstated in the Company'’s attrition period
expenses by the amount of the corporate payroll allocation times the appropriate
growth factor. A schedule quantifying this overstatement of attrition expense in
the amount of $128,452 is attached. Since the attrition period Account 920
includes only long-term incentive plan expense, the error in corporate payroll
amounts is of no consequence.
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*1.0317

NASHVILLE GAS COMPANY item 85
TRA DATA REQUEST Corrected
4/11/00
Allocated Charges to Nashville Gas Company from Piedmont Natural Gas by account
for the 12 months ended August 31, 1999
Total Total Total Total
Account CcO CO Payroll Account CcO CO Payroli
80720 92205 (4,146)
80750 92320 109,459
80760 92330 59,822
84010 92340 2,444,727
85000 1,508 1,608 ¥ 92400 48,211
86100 1,508 1,508 ¥ 92510 163,719
86300 17 92515 314,143
88020 (355) 92520 8,640
88030 (58) 92610 614,857
88700 113 110 ¥ 92611 -
89000 6,943 6,774 ¥ 92615 10,501
89200 614 80 ¥ 92620 2,309,875
89320 2 92625 573,998
90310 3,978 3,005 ¥ 92630 684
90320 2,904 2,904 4 A 92640 37,493 6974
90330 33,149 33,149 ¥ X Lo 92800 2,259
90350 23,646 92900 5,065 110 «
90360 4) 93010 111,706
90370 464,839 93020 135,174
90500 - 93030 116,703
91200 69,540 93040 1,886
91620 61,145 59,889 ¥ 93060 10,731
91630 5,543 93080 20,132
91710 2,865 93100 54,066
91720 (74,489) 93210 9,317 6,946
91770 - 93220 12,768
91790 250 93230 293,123
91810 4,004 214 99512 341 341
92000 4,327,392 3,186,031 99520 8 8
92110 309,298 99521 (10) (10)
92120 160,008 99531 (1,277) (1,277)
92130 185,571 99540 (5,946) (5,946)
92140 75,438 99550 (4,432) (4,432)
92202 (40,086) (465) 99560 20,462 20,462
92203 (90,424) (593) 99561 (70) (70)
92204  (231,241) (1,111)
Total 12,777,603 3,309,638
108,243 7,7 53
#1.105¢ ¥ 1.0317
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